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Campbell goes on the hunt for Kent property

Estate of Hawaiian pioneer wants to invest $300M nationwide within 12 months

By JEANNE LANG JONES
STAFF WRTER

Caretakers of a 52 billion fortune built
by a Hawaiian businessman more than a
century ago are eveing the Kent Valley for
possible additional future investment.

The Estate of James Campbell plans
to invest about 5300 million in office and
industrial properties in 17 markets nation-
wide over the next 12 months,

“We'd love to acquire more industrial
property in the Kent Valley where our oth-
er propertics are. We like that market and
we hiwve been successful there,” said Steve
MacMillan, chiefl executive of the Estate
of James Campbell.

A carpenter by trade,

Campbell arrived in
Hawail on a whaling
ship in 1850, having

to be wvery difficult to find at this point,”
MacMillan =aid, citing intense competi-
tion among institutional investors for at-
tractive properties.

The estate is working with the Boston-
based consulting firm T.A. Realty to iden-
tify prospective office and industrial in-
vestments in its 17 target markets.

The estate’s eotire portfolio includes
Just under 60,000 acres in Hawaii and 12.9
million square feet of office, industrial and
retail space in 59 properties on the main-
land United States. The trust’s biggest
development is in Kapolei, Oahu.

Recently, the trust raised 3645 million

in unsecured debt from
a group of lenders o use
as operating capital for its
real estate portfolio,

“Our major assels are

survived an earlier The estate’s entire mﬂﬁ,&o‘ in land, so this is not a
shipwreck and capture 2 % very liquid type of com-
by hostile islanders includes 12.9 million pany,” MacMillan said.
near Tnhill;_ [:lmp;ncl] square feet of office, x&‘&mﬁﬂfﬁ o
wWon over 1s caplors

by offering to fix a mﬂmwm borrow money, and we'd
broken musket stock, i1 59 properties on the rather borrow than sell
He later escaped the uainldnd United States. property.”

island by drifling oul

to a passing schooner, v

Once safely in Hawaii,

Camphbell got into home

building. Soon he was

able to invest in a sugar

mill with several part-

ners, When Campbell

died in 1800, he lefl a $3 million estate.
Since then, his estale has grown in value
to more than $2 billion. Revenue last year
was in excess of $183 million,

The private family trust started invest-
ing in commercial riics in the Puget
Sound region in 1985, The estate’s first
purchase was Northgate Village Shopping
Center, located on Northeast Northgate
Way in Lynnwood. The estate sold the
shopping center in 2001,

Ovwer the years, the estate has bought
and sald other retail, office and industrial
property locally. But the trust still owns
industrial p in Kent and Tukwila
along wilh a prime, L4-acre parcel al 500
Fifth Ave. in downtown Seattle. The site,
which mntliu the Bank of America Fifth
Avenue Pluea building, is under a ground
{!m to I.he Texas-based developer, Hines

nterests LP

'ﬁclm:mﬁmulwhunwrmqnhi~

tion criteria list, but acquisitions continue

In the meantime, the
trust is restructuring it-
self into a private compa-
ny, the James Campbell
Co. LLC, that will con-
tinue its operations after
the trust itself expires
in 2007, It took nearly 15
years 1o win consent from the estate’s fam-
ily beneficiaries, MacMillan, said.

Asked about the estate’s financial per-
formance, MacMillan said the trust mea-

“We have outperformed those types of
entities hlsdmh of our r!f,.!mm perfor-
mance — ve Lo say it manage-
ment,” MacMillan said with a chuckle.

*Becanse we are a trust, we tend to
make mlm:rl:llim inwltmm. We also
buy very hig -qull[qr properties in good
lecations, and that has paid off over time,”
he nl:led.

The cstate uses local leasing and man-
agement companies (o operate its proper-
ties, The trust's properties in the Puget
Sound area are managed by GVA Kidder
Mathews, with Caolliers International han-
dling leasing,
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